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COBaamlst Hect ic Penetration 

I. ig 

x, ywpT't'if with eophaais cm trad* tod cJevolop- 

sent aid to underdeveloped countries pert of asre subtle 
Khruafrchgv policies. 

2* goals of isteraetleoal ceassantsa resain aa eh a rffld . 3» 
slackening of wfeveraive activity or uilitary reaearcfc aad develop- 
4MEI ttdhGKl©#® syateei®. Soviet propaganda, however, 

pictasee 0.3. as easting war, SSSB as venting peace* Khrusliehev*# 
”to tba slogan which says, ‘let ua aw* we saply with 
the slogan ‘Jet us trade? 

3 . T«-'' iieiC 8 la trade a^eclsacular. Since 195^, Soviet 
%&j£# with underdeveloped areas up 500 per cent; total Soviet 
trade with the Heat up over 10D per cent. 

H. Soiigt Capabilities for frade and Aid .foraij^M 

i, %e t»x output of OS^S (ssaeawd. In 03?) now greater than 
; r wuww and nest Gcrragay ccofcitasd. C-ocOwd ©sdy to 

o.s. 

2* Smwrj 0©SR not a ’'trading nation** in Westers seas* of 
t n^eda . Prev e n t level of trade . wall in relation to total output, 
although growing. 

3* jdstal wcporfce of 2BSU In 1357 stout bUXtoos *• or 

3BP* CkBgaxae with $1$ billion in 9.S-, or about of ©0*. 
h, Meet 0BS? trade etill within the Blocj about 25^ 1* 
with fra* World* Further, sort OSSS trade with Free World is 
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sttfe developed countries, particularly Western Europe. 

HI* .grqgm* 

1. TnAian steel «ah plant at Bhilai , under agreement ©f 
F#fcn»ry 1555, w* first major offer of technical s&& ecanasie 
aid jae&e hy Soviets to asy Free Vorld country « 

2 * *11 Hoc countries have extended soEmfcat over $a billions 
la credits to underdeveloped countries. BBSS alone has extended 
about $lA b illi on. Limitation so far has teen cm utUicsness of 
Free world nation* to accept offers* 

3. Mr swgla, Bloc aid offer# made to Toriaqrj Inai tmr 

la «? vfaat has beam accepted. £n Africa, offers to the 

Sudan, Morocco, Tunisia and Itfbia hew® been largely accepted to 

de sp i te internal pressure for economic development and a 
greving need for foreign assistance to ©arry out such prograsis. 
Only 16 Free World countries lane accepted Bloc credits; i*5£ 
has gone to 3 countries. 

4. ©til burden on 8^8. A smell fracttoc of one per cent 
©f ftgy . Motivation of fJESE primarily political, act economic. 
iBMwer, Soviets do receive bach ccwoodities they cam use — 
jpar lasrily agricultural foodstuffs and mv materials* 

5. "Sawretsast In disorder ** in Biddle Bast — Egypt* Syria, 
lamstu Soviets qpiek to osq?loit particular progresss ©f the assent 


IF* Characteristics of Hoe Precrsas 
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A. prescribed on as integrated baste: 

1. Use of credit 

2. Technical assistance and training 

3 . Increased trade opportunities . 

Ha* great asspesl, particularly if underdeveloped 
ooggtjf la having difficulty Is Mt t s t l ag Its ®t* 
portable products at adequate prices. 

2a contrast,, SB program sore isolated. In particular, 
tmSa usually a natter outside scope of respowsi.** 
bill ties of mutual security officers. 

B. Almost entirely a credit program 

1. Interest rates t§£. 

2. aejwywmt usually begins after project is in 
operation. Output of plant helps to pey for loan. 

3 . Amortization period 12 years. 

3S interest rates hi#»r. However, Development loan 
led in t© years, 3© years for Ex-te- Bank, 

«.«>h \w» g» r terse than 3B5EP-. 

C. ©saw ally covers only Foret©* Btchsa@i Oosts. 

I, qja&ly related to Industrial Develofsienl Sa^? Mills, 
■rn—* jaajots. etc. lot for sanitation, sewage, Bowsing, « te * 
S. Independent of Military Poets. 

Sc free world underdeveloped country receiving bloc 
Military or economic assistance is a member of a bloc 
military alliance . This practice disarms may- 
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HnriMlbU SlrZMS. 

A. grglcg of uafl*rdevelope5. couatrios sacking. aid to 


tfeelr ioAastriwi «t Afro-Asiaa eesjf’cr'eRee 1 b GmLvs- 


last Sfeoeafcesr. 

&. of Yugoslav credits wore recently* 

C* la erefiit jadfc*G», repe^mat teram wy 
lat«tt«aaUy* iOlom for negotiation. Based or lafltridaal nstlcm *s 


course of action. 

YX« Yataro Fromm 

trade sad aid offensive .Is sot a flask 1» jesu 
Probably Soviets sill iacreas® their efforts, aot 41«tnish tisw, 
V t a r tPi' coexistence wore than a tactical aaneuver- Trade and 
4 *v*lesa*»t prograae a losag-tons battlegrmead area is. itself. 
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